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Borax Cartel 


The existence of a world-wide mono- 
poly, dominated by British and German cor- 
porations, of the mining, production and 
distribution of borax, a vital war chemical 
obtained primarily from California, has been 
exposed by the Justice Department after a 
lengthy, secret, grand jury investigation. 
Some reports of this situation appeared in 
the press but much of the information was 
played down. 

The borax cartel, in operation since 1929, 
was composed of the British Borax Con- 
solidated, Ltd. and the German-owned 
American Potash and Chemical Corporation 
together with some five subsidiary com- 
panies. Borax Consolidated is charged with 
controlling 95 per cent of the world pro- 
duction of borax from crude borates, in- 
cluding 100 per cent of the world production 
from kernite which is found in California. 
Borax Consolidated controls and directs the 
policies and practices of Pacific Coast Borax 
Company, maker of “20 Mule Team” borax, 
and the U. S. Borax Company. 

The American Potash and Chemical Cor- 
poration was originally British-owned; it 
bought several square miles of Searles Lake 
in California and later leased additional 
mileage, thereby securing control of about 
90 per cent of the world production of 
borax derived from lake brines. This prop- 
erty was sold secretly to Germans through 
a Netherlands “dummy” company under an 
arrangement which gave the Germans 90 per 
cent ownership and the British company 
management control. 

The British government had been at war 
with Germany for two years, and the United 
States government for seven months, before 
they learned that the borax producing ter- 
ritory was in German hands! 

The American Potash Corporation was 
taken over by the United States Alien Prop- 
erty Custodian and, having been put under 
American management, is credited with hav- 
ing made an outstanding contribution to the 
American war effort. 

Borax is a crystalline, slightly alkaline 
borate of sodium, used as a flux, cleansing 
agent and antiseptic; and it and its deriva- 
tives are essential not only to war produc- 
tion but also to the production of many ne- 
cessary civilian materials. 

The borax cartel had obtained what our 
Justice Department called “virtually a 
world-wide monopoly.” American competi- 
tion was completely eliminated; competing 
companies having been either acquired by 
the cartel or driven out of business. At 
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NATIONS WHICH ARE ALLIES in the war are at loggerheads with each other 
about how the spoils of war and the places of power shall be divided after victory. 
Selfishness and greed keep them from cooperating for peace and the mutual good of 
humanity. They cannot even approach the great Old Testament basis for international 
well-being, “Love thy neighbor.” And when it comes to dealing with the people of 
Germany and Japan, we are quarreling about the degree of severity with which these 
conquered peoples are to be treated—agreeing only that they must be stripped of all 
good things and left impoverished and helpless. But Jesus said, “Love thine enemy.” 
How many pastors have preached on that text lately? And how many of us would 
support our pastor if he dared so to preach? After 2,000 years, Jesus still stands alone 
except for a few followers who are sneered and jeered at by the “practical men” who 
bathe the world in blood every generation. 


X-Ray and Forecast 


The tender points of disagreement among the United Nations still keep the post-war 
pattern a thing of darkness and mystery, and these differences are, for the most part, 
carefully screened from the public eye. 


German Punishment 


The split within United States officialdom and between the United States, Britain 
and Russia over the fate of post-war Germany is chiefly concerned with the question 
of which power will be in a position to reap the benefits of a complete liquidation of 
German industry. New Dealers in Washington are all for liquidating German big 
industries, which would mean that Russia could claim the right to carry off the major 
portion of the Reich’s heavy machinery to replace Soviet industrial materials destroyed 
by the Nazi invasion. Such a picture is intolerable to the majority of London Tories 
whose financial interests are still closely allied with many of the famous old German 
families of big business and finance. Stimson, Hull and other more conservative Amer- 
ican leaders, who are the spokesmen for American investment interests as well, are 
with the Tories on this. Churchill is determined that German big business shall not 
be liquidated and is reported to have made threats of a radical British change of policy 
in the event of such a liquidation. 


New British Influence 


A large and powerful bloc of younger British businessmen do not agree with the 
Tory policy of playing along with the same old pre-war aristocratic business systems 
in Europe and are advocating a more socialized British industrialism and a closer 
collaboration with the Soviet. Anthony Eden is known to be giving a ready ear to 
this influential younger business group in London, and there is quite a lot of talk be- 
hind the scenes that Churchill, if he can’t have his way in retaining the old blocs of 
industrial power throughout Europe, will take a complete right-about turn and go all 
out for thorough collaboration between socialized British industry and the Soviet. 

The British are getting jittery in a big way about American post-war competition 
fearing that it may disastrously reduce Britain to a minor place in world trade. Churchill 
has been hanging on stubbornly to the old lines of British imperialism, but even he is 
beginning at last to see that such a policy may play right into the hands of the more 
liberal, more democratic aggressiveness of the younger American business interests. 
And he is also beginning to recognize the pressure of the younger British business 
groups who are extremely apprehensive of the threat of American commercial supre- 
macy and are beginning to believe the best way out for Britain is a complete switch 
to full collaboration with the Soviet in any way it can be worked out. 

Churchill is a daring, courageous man, and he is imaginative enough to see that 
if the world won’t go his way he may still win a great deal for Britain by going along 
with the new trend. 


American Reaction 

This threat of full, all-out British-Soviet cooperation in Europe, which will involve 
a socialization of British resources far beyond anything accomplished in this country 
even by the New Deal, is causing uneasiness in American big business and financial 
circles and among their representatives in high official places in Washington. Some 
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X-Ray and Forecast 


(Cotinued from center page) 


Anglo-American Rivalry 


Charges are being made in London that American big business 
is exploiting military agreements made with Britain in order to get 
representatives into Paris while British businessmen are denied per- 
mission to enter France. Rumors are being circulated that powerful 
American financial corporations, sewing machine companies, electrical 
goods firms and similar industries are getting their executives into 
France by sending abroad men who wear the uniforms of Army or 
Red Cross officers and who, out of uniform, “indulge to the full the 
well-known American penchant for energetic private enterprise.” 


The American State Department vehemently denies these charges, 
but the current of tense commercial rivalry continues to flow under 
the surface of this awful business of killing our best young men to 
achieve aims no one really wants to see fulfilled. 


International Mystery 


As reported to you some time ago (Between the Lines, July 
17, 1944) a clerk in the American embassy in London has been im- 
prisoned in London several years under mysterious circumstances. 
Since our report to you, this story has broken the news columns in 
spite of efforts to suppress it, but its mystery and what it implies 
remain unanswered and unsolved. 


Here are the high points of the story that will no doubt make 
important post-war history: Why was an American citizen who was 
employed in an American embassy turned over to the British courts 
for trial? The State Department’s lengthy explanation, which has 
received wide publicity, deftly dodges the issue involved. Why was 
the prisoner, with his friend, a British Army captain and a member 
of Parliament who was secretly tried and imprisoned at the same 
time, held incommunicado for four years? The State Department 
sought to create the impression that the young men were selling in- 
formation to the Nazis, but the American lad’s mother, who with her 
lawyer has sought court aid in Washington, insists that such a con- 
viction should have followed normal legal procedure without all the 
mysterious hush-hush this case is still receiving. 


Charges have been made, both on the floor of the United States 
Senate and in Parliament, that these young men were imprisoned 
because they obtained copies of correspondence between Churchill 
and Roosevelt written before September, 1939, involving pledges of 
aid and war plans. If these charges are false and misleading, why 
not have the light put on them in the way usually followed where 
men have been proven guilty of treasonable acts. It can easily be 
true that the atmosphere of mystery which this suppression of facts 
has created is more damaging to national morale than the facts 
themselves. 


Church and Labor Get Together 


A significant experiment between labor and the church was pro- 
jected in Columbus, Ohio, in a series of meetings held last winter 
and spring between 150 church and labor leaders. 


Parenthetically, labor won five union election victories in prom- 
inent industrial plants in the Columbus area since the first of the 
year. 


Columbus labor and church groups discovered that they have 
much in common. At a dinner meeting of the 150 participants, Rev. 
Richard S. Zeisler, Episcopal clergyman, stated that the labor move- 
ment is “guided by a sense of idealism which is truly religious in 
nature.” Mr. Zeisler observed that the church is indebted to labor 
for first pointing out the world menace of fascism and Naziism, and 
the CIO was praised for its racial and religious anti-discrimination 
fight. 


“I do not know of any church which has spoken out so cour- 
ageously against intolerance and bigotry as has the CIO,” he said. 


Mr. Zeisler also said that the labor movement has taught its 
people the spirit of sacrifice and heroism, and he mentioned instances 
of little known sacrifices of personal safety and economic security 
for labor principles. 


Frank Bender, CIO Regional Director, recounted the struggle of 


American labor to win its proper niche in the structure of American 
society. He called for greater cooperation between religion and 
labor, commenting: “The church bespeaks the spiritual welfare of 
man, and labor bespeaks the material welfare. Each complements 
the other. Both should march together.” 


Religious and labor leaders taking part in the Columbus religion- 
labor program include pastors of various Protestant churches, rep- 
resentatives of the Jewish faith, Negro pastors, and officials of labor 
organizations. 


Dr. Harold Lancaster, Methodist minister, high lighted the dis- 
cussion by taking issue with the too-usual point of view that a clergy- 
man must always be nicely impartial and should never inject himself 
into labor-management problems. He said: “Some insist that we 
ministers shut ourselves in an ivory tower and disdain the conflict 
below. We are told that under no circumstances must we show that 
our dice are loaded either way. I believe that a clergyman has a 
right and duty to load his dice in the interest of truth and human 
decency when labor is oppressed; when newspapers carry distorted 
stories of strikes and labor disturbances.” Dr. Lancaster was re- 
ferring to a story in a notoriously anti-labor newspaper which at- 
tempted to make political capital of the fact that an insignificant 
number of workers did not report for work on D-Day. 


The experiment in religion-labor relations has proved so success- 
ful in Columbus that it will become a permanent effort. A program 
of activities for the fall is now being worked out. 





STATEMENT OF THE OWNERSHIP, MANAGEMENT, CIRCU- 
LATION, ETC., REQUIRED BY THE ACTS OF CONGRESS 
OF AUGUST 24, 1912, AND MARCH 3, 1933. 


Of Between the Lines, published every two weeks at New York 16, 
N. Y., for October 1, 1944. 


State of New York - 
County of New York . 


Before me, a notary public in and for the State and county afore- 
said, personally appeared Charles A. Wells, who, having been duly sworn 
according to law, deposes and says that he is the editor, publisher and 
owner of the Between the Lines, and that the following is, to the best 
of his knowledge and belief, a true statement of the ownership, manage- 
ment (and if a daily paper, the circulation) ,etc., of the aforesaid pub- 
lication for the date shown in the above caption, required by the Act of 
August 24, 1912, as amended by the Act of March 3, 1933, embodied in 
section 537, Postal Laws and Regulations, printed on the reverse of this 
form, to wit: 


1, That the names and addresses of the publisher, editor, managing 
editor, and business managers are: 


Publisher, Charles A. Wells, 152 Madison Ave., New York 16, N. Y. 
Editor, Charles A. Wells, 152 Madison Ave., New York 16, N. Y. 
Managing Editor, None. 
Business Manager, None. 


2. That the owner is: (If owned by a corporation, its name and 
address must be stated and also immediately thereunder the names and 
addresses of stockholders owning or holding one per cent or more of 
total amount of stock. If not owned by a corporation, the names and 
addresses of the individual owners must be given. If owned by a firm, 
company, or other unincorporated concern, its name and address, as 
well as those of each individual member, must be given.) 


Charles A. Wells, 152 Madison Ave., New York 16, N. Y. 


3. That the known bondholders, mortgagees and other security holders 
owning or holding 1 per cent or more of total amount of bonds, mort- 
gages, or other securities are: (If there are none, so state.) None. 


4. That the two paragraphs next above, giving the names of the owners, 
stockholders, and security holders, if any, contain not only the list of 
stockholders and security holders as they appear upon the books of the 
company but also, in cases where the stockholder or security holder ap- 
pears upon the books of the company as trustee or in any other fiduciary 
relation, the name of the person or corporation for whom such trustee 
is acting, is given; also that the said two paragraphs contain statements 
embracing afhant’s full knowledge and belief as to the circumstances and 
conditions under which stockholders and security holders who do not ap- 
pear upon the books of the company as trustees, hold stock and securities 
in a capacity other than that of a bona fide owner; and this affiant has 
no reason to believe that any other person, association, or corporation 
has any interest direct or indirect in the said stock, bonds, or other 
securities than as so stated by him. 


CHARLES A. WELLS, Editor and Publisher. 
Sworn to and subscribed before me this 22nd day of September, 1944. 


(Notary Seal) 
FRANK B. MERGET, Notary Public. 


My commission expires January 23rd, 1948. 

















